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August 24, 2009
Cottonwood Heights

The Honorable Mayor and Members of the City Council:

The financial report for the month ending July 31, 2009 is presented for your review and comment.
The FY 2009 capital asset additions reconciliation has just been received from our City Engineer. Finance
will now review and capitalize all items from FY 2009. Most year end adjustments have been made and the
Annual Basic Financial Statements are ready to be compiled as soon as all final revenues are received. Sales
Taxes receipts for the month of June, 2009 has been reported at $392,762.34, which continues a trend of the
last three months of FY 2009 averaging approximately 78 percent of prior year’s reporting. We had 6 months
with more than $70,000 less in each month than the prior year, with the last two being the worst at over
$100,000. The annual sales taxes total for FY 2009 is $4,815,775, and reflects 89.61 percent of prior year

collections.

General Fund — Revenue

Real Property Taxes - Deferred calendar year 2009 revenues have been posted into fiscal 2010 along
with currently monthly revenues.

Sales Tax Collections — Collections for the city occur two months behind the merchant’s collection
and are first reported on our September Financial Report.

E911 Emergency Fees — The City continues to receive a part of the E911 revenues generated on telephones
within the City boundaries.

Fee-In-Lieu of Property Taxes — Deferred calendar year 2009 revenues have been posted into fiscal
2010 along with currently monthly revenues.

Franchise Taxes (Cable TV) — This revenue source reports and pays on a quarterly basis and will first
show on our October or November Financial Report.

Transient Room Tax Collections — This tax collection is reported by entities on the same schedule as general
sales tax reporting,

Licenses and Permits —Business Licensing’ activity is on target. Animal licensing collections are entering
their second year. Building permits have started this year slightly behind target.
Road Cuts revenues are billed monthly along with over the counter payments. A
significant amount of road cuts started over the past year have now been billed.

Intergovernmental Revenues — Class C road funds are paid bi-monthly and have been expecting a

payment in August, but have not yet received. Liquor Funds are distributed



once a year in December. Other Federal Grants (CDBG) are reimbursed to the

City as expenses are submitted for funding.

Charges for Service — Zoning revenues appear to be starting the year significantly ahead of budget for the

year.

Fines and Forfeitures — We continue to receive remaining revenues from Salt Lake County Justice Courts on

tickets issued prior to July 1,2007. At June 30, 2008 there were several hundred
tickets that are inactive and have a bench warrant assigned to them from the Salt
Lake County Justice Court. Revenues from tickets processed through Holladay

Justice court are reconciled semi-annually.

Miscellaneous/Interest — The interest earnings on our PTIF account with the State Treasurer is split among

General Fund and Capital Projects Fund and other designated fund balances. Total
earnings in all funds in the PTIF for the fiscal year are $7,_273, less than a third of

prior year’s interest, and mostly credited to Capital Projects Fund balance.

General Fund — Expenditures

General Government — The Butlerville Days event in July is the major event during the year, resulting

Public Safety -

in a large percentage of the Legislative Committees budget being spent. All
other department expenditures are as expected within budgeted amounts. The
Mayor & City Council department is impacted by the annual liability
insurance payment made in July each year. A few departments Y'TD percent
is slightly ahead of the elapsed YTD percentage due to one time personnel
costs in lieu of annual pay increases. (See additional data on the Community
Events and Project / Programs Summary which shows expenditures &

revenues through August 24*.)

The Public Safety department includes police, fire and ordinance enforcement. The
first full year for the City police department will be completed very soon and
operations have continued as expected. The fire department is billed quarterly.

Ordinance Enforcement is on target.

Highways & Public Improvements - Public Works expenditures are within budget. Impact Fee

Planning -

Business Licensing -

Programs include both Storm Water and Transportation fee projects. The
Class C Road program budget is primarily for street lighting, water and the
Salt Lake County Public Works contract.

Department expenditures are within budget.

Department expenditures are within budget.



Debt Service -

The City has one capital lease for leased public safety vehicles and will make the first

annual payment on September 1%,

General Fund - Other Financing Sources and Uses

Appropriated Beg Balances — Class C Road funds’ beginning balances will be entered as soon as the

Impact Fees -

ending balance from the previous year is calculated. (Impact Fees
appropriated beginning balances should be zero after allocation of fiscal year
expenditures.)

Impact fee collections are collected with building permits.

Appropriated General Fund Balance — This balance will be entered as soon as the ending balance from the

Transfers -

previous year is calculated.

Transfers are budgeted and primarily expended at year-end when available funds are
known. The original budgeted transfer to Capital Projects has been budgeted at
$1,935,497.

General Fund — Fund Balance

Fund Balance (Expected) - The Beginning Balance Restricted Fund for fiscal year-end 2010 will

appear on the financial report as soon as the balances are calculated. When
the year is closed and all accruals are made and reserves for Class C road
funds, Impact fees and Encumbrances are deducted, the remaining Fund
Balance will be calculated. Currently it appears that the ending General Fund
restricted fund balance will maintain a 6.0 percent balance of $ 930,166, and
the unrestricted balance will increase from the prior year end balance of

$275,593 by approximately $400,000 to a total approximately over $682,000.

Capital Projects — Revenue

Grants -

Revenue -

Last year we received approximately $1,000,000 in grant revenue for capital projects.
We now have an additional 375,000 dollars of grant revenues will be available for the
City’s capital projects as a carry over, and have added $145,800 in a new Energry
Efficiency Grant.

Interest calculations are based on the PTIF earnings rate at the State of Utah

Treasurer’s Pool account for the City.



Capital Projects - Expenditures

General Government —This budget includes $5,093,185 for projects and engineering. Various projects are

now itemized as line items in this report.

Capital Projects — Other Financing Sources / Uses

Transfers from General Fund — The budgeted transfer of $1,935,497 from the General Fund will be needed

to balance this fund and will be made at year end.
Unreserved Capital Projects Beginning Balance — This amount of $8,265,198 represents the prior year
ending balance in the Capital Projects Fund that will be carried forward to this year.
Transfer to Reserve — This is a budget to formally reserve $5,778,310 for use on a City owned office and

parks in the future.

Emplovee Benefits Fund — an Internal Service Fund

The purpose of this fund is to pay as you go with regards to employee’s accrued
benefits. This report has been newly formatted and updated. It will now show the
total balance in the PTO liability account and any uses during the reporting period.
The year-end calculated amount of the potential liability for lump sum payouts has
been funded and the adjusting entry has been made equal to potential liabilities. By
doing so the City should never find itself with an unexpected or unfunded employee
benefit liability. This was funded $76,898 in FY 2009 based on actual accrued
employee PTO (Personal Time Off) and is budgeted to receive an additional
$105,313 funding at year-end. Current fund balance is $123,667.

Community Events & Program/Projects Summary

Attached to this report is a Community Events & Program/Projects Summary. This
is a brief summary for budgetary review of expenditures by specific program or

project with current balances as of the date listed.

I welcome your inquiries and appreciate the opportunity to serve.

Sincerely,

QM y

David Muir

Director of Finance
Cottonwood Heights

“City between the Canyons”
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Community Events Summary Event City Budgeted ~ Expenditures ~ Remaining Balance

8/24/2009 BUDGETED AMOUNT>>>>> Revenues 93,923
710-Youth Clty Council 11-546-4112-710 Community Recreation 4,000 4,000
711-City Birthday 11-546-4112-711 Community Recreation 4,000 4,000
713-Bark in the Park 11-546-4112-713 Community Recreation 11,000 11,000
716-Easter Egg Event 11-546-4112-716 Community Recreation 5,000 5,000
718-Tennis Title Sponsor Event 11-546-4112-718 Community Recreation 1,500 1,500
719-Movie in the Park Event 11-546-4112-719 Community Recreation 3,000 3,000
720-Earth Day 11-546-4112-720 Community Recreation 5,000 5,000
721-Turkey Day Run 11-546-4112-721 Community Recreation 5,000 5,000
722-Relay for Life 11-546-4112-722  Community Recreation 850 850
724-Butlerville Days 11-546-4112-724 Community Recreation 8,430 39,000 42,556 4,874
725-City History Comm/Utah Humanities Cot 11-546-4112-725 Community Recreation 1,648 1,648
726-Clty Cycling Committee 11-546-4112-726  Community Recreation 2,100 259 1,841
727-City Arts Council 11-546-4112-727 Community Recreation 11,800

UNALLOCATED >>>>>>>> 25 25
Totals 8,430 93,923 42,815 47,738
Program

Other Programs/Projects Funds :

8/24/2009 Booked Budget Expenditures Remaining Budget
Community Development Block Grant (200) Federal 65,000 65,000
Arbor Day Grant (201) Federal - -
Homeland Security Grant (202) Federal 80,000 80,000
Storm Water Impact Fees (350) Fees & Assessments 30,000 30,000
Transportation Impact Fees (351) Fees & Assessments 30,000 30,000 -
Citizen CERT Training (402) State Programs - -
Class C Roads (415) State Programs 1,189,500 14,695 1,174,805
Private Donations - K-9 (802) City Inititives - 1,120 (1,120)
Private Donations - Dare (803) City Inititives 5,111 5111 - 5111
Private Donations - Crime Victims Fund (804) City Inititives - -
Justive Assistance Grants (806) Public Safety -
BVP Grant (807) Public Safety -
State DUI-OT Grant (809) Public Safety

5,111 1,399,611 15,815 1,383,796

Capital Projects
See report on page 10 for Capital Proj

12

ects.




